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To diversify its financing sources for affordable housing 
access, and thus reduce the housing deficit in the 
country, the Republic of Ecuador has issues its first 
social bond. 

Authors: Joan Prats, Isabelle Cartillier, and Gerald Prado

Copyright © 2020 Inter-American Development Bank. This work is licensed under a Creative
Commons IGO 3.0 Attribution-NonCommercial-NoDerivatives (CC-IGO BY-NC-ND 3.0 IGO)
license (http://creativecommons.org/licenses/ by-nc-nd/3.0/igo/legalcode) and may be
reproduced with attribution to the IDB and for any non-commercial purpose. No derivative
work is allowed.

Any dispute related to the use of the works of the IDB that cannot be settled amicably shall
be submitted to arbitration pursuant to the UNCITRAL rules. The use of the IDB’s name for
any purpose other than for attribution and the use of IDB’s logo shall be subject to a
separate written license agreement between the IDB and the user and is not authorized as
part of this CC-IGO license.

Note that the link provided above includes additional terms and conditions of the license.

The opinions expressed in this publication are those of the authors and do not necessarily
reflect the views of the Inter-American Development Bank, its Board of Directors, or the
countries they represent.

5 keys points of Ecuador's 
Sovereign Social Bonds

 02

Banco Interamericano de Desarrollo
1300 New York Avenue, N.W.
Washington, D.C. 20577
www.iadb.org 

Republic of Ecuador 2020

5 Key Points of Ecuador's Sovereign Social Bonds



The Republic of Ecuador 
has issued the world's 

first sovereign social 
bond. The proceeds 
from the bonds will 
support “Casa para 

Todos”, a public 
program.

The proceeds from the 
issuance of the 
sovereign social bond 
will allow for mortgage 
loans to be offered at a 
preferential interest rate 
of 4.99 percent, through 
the Ecuadorian financial 
system and a 
asecuritization scheme.

Proceeds

For the first time, the Inter-American 
Development Bank (IDB) has granted a partial 
credit guarantee for a bond issuance. This 
guarantee—by a supranational entity with AAA 
credit rating—allows Ecuador to attract 
international investors and reduce the cost of 
financing. Spain's General Cooperation Fund also 
provides technical assistance resources to the 
Program.
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5 KEY POINTS

Ecuador sovereign
social bond

Beneficiaries

Sovereign
social bond

Under  this mechanism, 
approximately US$1.35 
billion will be offered to 
benefit 24,000 middle- 
and low-income 
households.

For a large part of the population, 
the limited saving capacity of 

the households and the lack 
of mortgage loans at 

affordable rates are the 
main causes of the 

defecit.

The housing deficit affects almost half of households 
in Ecuador: 67 percent in rural areas and 38 percent in 
urban areas. The deficit is estimated to increase at a 

rate of 40,000 households per year. * 

Housing deficit

Beneficiaries
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World's first 
sovereign social 

bond

First IDB bond guarantee 
 

This issuance of sovereign social bonds provides affordable housing to the target households, costing them no 
more than a third of their income and allowing them to maintain their current standard of living.To learn more 
about this issuance, as well as "Casa para Todos", please visit: https://www.finanzas.gob.ec/.

* According to data from the Ministry of Economy and Finance of Ecuador (2017).
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The Sovereign Social Bond for Affordable 
and Decent Housing in Ecuador meet four 
of the 17 Sustainable Development Goals 
(SDGs):

For most of the population, home 
acquisition is one of life's most 

important investment decisions. 
The ability to purchase a home 

greatly depends on the availability 
of affordable mortgage loans.

Direct and indirect benefits 
of decent housing access

Positive economic 
development impacts

Positive security 
impacts

Positive 
education  
impacts

Positive
health 

impacts

Impacts

** The public program “Casa Para Todos” considers the definition of “affordable and decent housing” provided by 
the United States Department of Housing and Urban Development, which states that buyers should be able to 
afford homes with 30 percent or less of their income.
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Sovereign Social Bond  
Execution Scheme

Investors

Bond proceeds
(US$400 million)

Guarantee
(US$300 million)

Financial 
intermediaries

Social
mortgages

Fiduciary
structure

IDB supervision 
through compliance 
with the Operating 
Regulations (OR) 
program

Sovereign social bond 
with IDB guarantee

+
Technical assistance from Spain's 

General Cooperation Fund
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Guarantor

Cover US$300 million

New York State

Non-honoring of a sovereign financial obligation for the 
payment of scheduled interest and principal payments 
due under the notes on each scheduled date

Covered risk

Governing law

Inter-American Development Bank (IDB)

IDB Guarantee Terms

Fitch AAA / S&P AAA / Moody’s Aaa

Issuer

Guarantor IDB

US$400 million

US$

Issued amount

Currency

The Republic of Ecuador

15 yearsTenor

Eligible social mortgages complying with the “Casa 
para Todos” program requirements

Use of proceeds

Social impact 
reporting

Vigeo Eiris – issuance in compliance with the ICMA 
Social Bond Principles 

Annual

Independent reviewer 
of the social bond 
framework

LuxembourgListing

Sovereign social bond bummary term sheet
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https://www.icmagroup.org/green-social-and-sustainability-bonds/social-bond-principles-sbp/
http://vigeo-eiris.com/
http://www.casaparatodos.gob.ec/programa-casa-para-todos/
https://www.iadb.org/en
https://www.iadb.org/en
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